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Detailed Implementation Rules for Bonded Delivery of Dalian Commodity Exchange
(Amended in accordance with the Notice on Issuing and Implementing Ethylene Glycol Futures Contract of Dalian Commodity Exchange and Relevant Amendments to Detailed Implementation Rules (DCE (2018) No. 466) issued on December 4, 2018, and the amendment shall come into force on the launch date of the ethylene glycol futures contract.)
Chapter I  General Provisions
Article 1 The Detailed Implementation Rules for Bonded Delivery of Dalian Commodity Exchange (the "Rules") are formulated pursuant to the Trading Rules of Dalian Commodity Exchange and other relevant regulations for the purposes of ensuring the normal carrying-out of the futures bonded delivery business of Dalian Commodity Exchange (the "Exchange") and regulating the delivery acts.
Article 2 Bonded Delivery means the process of futures delivery using the commodity as the delivery subject which is set forth in futures contract and is also under the bonded supervision in the customs' special supervision area or bonded supervision place.
Article 3 Bonded Delivery Warehouse means the designated delivery site which is approved by and registered at the Exchange and has the bonded function for the bonded delivery of futures contracts.
Article 4 The Bonded Standard Warehouse Receipt shall refer to the physicals take-delivery certificate uniformly formulated by the Exchange, which conforms to the quality standard stipulated in the futures contract and is also registered at the Exchange upon application for registration by designated Bonded Delivery Warehouses for the bonded commodities according to the procedures prescribed by the Exchange.
Article 5 The Exchange will separately announce the products which adopt the Bonded Delivery method, and the physicals delivery of such products may use the Bonded Standard Warehouse Receipt or the Duty-paid Standard Warehouse Receipt, as the case may be.
Article 6 The futures bonded delivery business of the Exchange shall be conducted according to the Rules. The Exchange, the Members, the overseas brokers, the clients, the designated inspection agencies, the Bonded Delivery Warehouses and other futures market participants shall comply with the Rules.
Chapter II  Bonded Delivery of Linear Low Density Polyethylene and Ethylene Glycol
Section 1  Generation of the Bonded Standard Warehouse Receipt
Article 7 The processes for the generation of a Bonded Standard Warehouse Receipt shall be subject to the provisions applicable to the standard warehouse receipt of the Exchange.
Article 8 The Standard Warehouse Receipt applied and registered by the Bonded Delivery Warehouse shall clearly indicate that the corresponding commodities are under bonded status or duty-paid status, as the case may be, and the Bonded Delivery Warehouse shall manage the commodities under different status separately.
Section 2  Circulation of the Bonded Standard Warehouse Receipt
Article 9 The Bonded Standard Warehouse Receipt of the linear low density polyethylene may be used for one-off delivery or exchange of futures for physicals ("EFPs") delivery.
The Bonded Standard Warehouse Receipt of the ethylene glycol may be used for one-off delivery, rolling delivery or EFPs delivery.
Article 10 The Bonded Standard Warehouse Receipt may be used as margins with the approval of the Exchange.
Where the Bonded Standard Warehouse Receipt is used as margins, for the purpose of calculating its value, the Exchange shall take as the benchmark the settlement price without tax of the futures contracts of the latest delivery month of the products under such standard warehouse receipt of the trading day immediately preceding the application day.
Benchmark price of the Bonded Standard Warehouse Receipt as margins = [(the settlement price of the futures contracts of the latest delivery month of the products of the trading day immediately preceding the application day ( the relevant costs) / (one (1) + the import VAT rate) ( the consumption tax] / (one (1) + the import duty rate)
In addition to the provisions of the above three paragraphs in this Article, other specific processes of using Bonded Standard Warehouse Receipt as margins shall be subject to the relevant regulations of the Detailed Clearing Rules of Dalian Commodity Exchange on standard warehouse receipt.
The "relevant costs" in paragraph three (3) of this Article shall include the costs and expenses related to the customs clearance, quarantine inspection and agency services of the commodities import and shall be separately published by the Exchange; the formula shall be applicable to the futures products against which the consumption tax is collected on the basis of their quantity and the customs duty is collected on the basis of their prices. The calculation formula of the benchmark price of other kinds of Bonded Standard Warehouse Receipt used as margins shall be separately provided by the Exchange.
Section 3  EFPs of the Bonded Standard Warehouse Receipt
Article 11 The exchange of futures for physicals of the Bonded Standard Warehouse Receipt (hereinafter, the "Bonded EFPs") shall refer to that the trading parties which hold the contracts of the same delivery month file an application to the Exchange on the basis of their negotiated consensus, and shall, after being approved by the Exchange, settle their respective futures positions at the price(s) prescribed by the Exchange and simultaneously carry out the exchange between the payments and the physicals of the equivalent quantity.
Only Bonded Standard Warehouse Receipts are allowed for the Bonded EFPs.
Article 12 The Member shall submit the application for Bonded EFPs before 11:30 a.m. on the trading day, whereupon the Exchange shall examine and approve the application within the immediate day of the application.
Before 11:30 a.m. of the approval day, the seller Member shall submit the Bonded Standard Warehouse Receipt of the corresponding quantity to the Exchange, while the buyer Member shall remit in full amount the delivery payments to the Exchange account, which payment shall be calculated by the agreed price and include bonded premiums/discounts of the non-benchmark delivery warehouse compared with benchmark delivery warehouse.
Bonded premiums/discounts of the non-benchmark delivery warehouse compared with benchmark delivery warehouse = premiums/discounts of the non-benchmark delivery warehouse compared with benchmark delivery warehouse / (one (1) + the import VAT rate) / (one (1) + the import duty rate)
Article 13 The Exchange shall be responsible for handling delivery and payments of the Bonded Standard Warehouse Receipt for Bonded EFPs, and the handling fees will be charged according to the Detailed Clearing Rules of Dalian Commodity Exchange, the Detailed Delivery Rules of Dalian Commodity Exchange and other relevant regulations.
Article 14 At the clearing of the Bonded EFPs on the approval day, the Exchange shall settle by the agreed price the corresponding open interests of the seller and the buyer, with the profit or loss incurred thereof calculated into the liquidation profit or loss of the then-current day.
Article 15 After the closing of the market on the approval day of the Bonded EFPs, the Exchange shall deliver the standard warehouse receipt submitted by the seller Member to the buyer Member, issue to the buyer the Bonded Delivery Settlement Statement as needed for customs declaration with such contents as warehouse name, actual quantity and the delivery settlement price of the Bonded EFPs, and also pay 80% of the payments of the Bonded EFPs delivery goods to the seller Member, with the rest payments to be settled against the seller Member's submission of the common VAT invoice.
The delivery settlement price of the Bonded EFPs = [(the settlement price of the contracts of the latest delivery month of the trading day immediately preceding the Bonded EFPs day( the relevant costs) / (one (1) + the import VAT rate) ( the consumption tax] / (one (1) + the import duty rate)
The "relevant costs" in paragraph two (2) of this Article shall include the costs and expenses related to the customs clearance, quarantine inspection and agency services of the commodities import and shall be separately published by the Exchange; the formula shall be applicable to the futures products against which the consumption tax is collected on the basis of their quantity and the customs duty is collected on the basis of their prices. The calculation formula of the delivery settlement price of other kinds of Bonded EFPs shall be separately provided by the Exchange.
The delivery settlement price of the Bonded EFPs will be used by the customs as the benchmark price for levying import duty and import VAT.
Article 16 The seller Member shall submit the common VAT invoice to the buyer Member within seven (7) trading days after the approval day of the Bonded EFPs application.
Article 17 The positions of the Bonded EFPs shall be deducted from the open interest on the then-current day, with the trading results not calculated into the settlement price and the trading volume of the then-current day. After the end of each trading day, the Exchange shall publish the relevant information of Bonded EFPs implemented on the then-current day.
Section 4  Bonded Delivery Settlement
Article 18 The bonded delivery settlement for rolling delivery and one-off delivery shall respectively comply with the delivery process stipulated in Chapter IV and Chapter V of the Detailed Delivery Rules of Dalian Commodity Exchange, and the delivery settlement price and the premiums/discounts of non-benchmark delivery warehouse compared with benchmark delivery warehouse will be treated as the basis for calculating the payments of the delivery goods.
Article 19 After confirmation of the matching results, the buyer Member shall, within one trading day after the matching day, inform the seller Member of the specific matters for issuing special VAT invoice including buyer's name, address, taxpayer's registration number and tax amount according to the requirement of the taxation authority.
The Exchange shall issue to the seller the Bonded Delivery Settlement Statement as needed for customs declaration, which shall include such information as warehouse name, actual quantity, bonded delivery settlement price etc.
The seller shall declare to the customs using the bonded delivery settlement price stated in the Bonded Delivery Settlement Statement as the transaction price, promptly complete the customs declaration procedures, and deliver the special VAT invoice to the buyer within seven (7) trading days after the last delivery day in the one-off delivery or within seven (7) trading days after the matching day in the rolling delivery.
Bonded delivery settlement price = [(the delivery settlement price ( the relevant costs) / (one (1) + the import VAT rate) ( the consumption tax] / (one (1) + the import duty rate)
The "relevant costs" in this paragraph four (4) of this Article shall include the costs and expenses related to the customs clearance, quarantine inspection and agency services of the commodities import and it shall be separately published by the Exchange; the formula shall be applicable to the futures products against which the consumption tax is collected on the basis of their quantity and the customs duty is collected on the basis of their prices. The calculation formula of the bonded delivery settlement price of other products shall be separately provided by the Exchange.
Article 20 In case of any adjustment of the national taxation policy, the Exchange shall adjust and promptly publish the calculation formula of the bonded delivery settlement price.
Article 21 The Exchange shall publish the bonded delivery settlement price for one-off delivery on the last trading day of the contract and the bonded delivery settlement price for rolling delivery on the matching day of rolling delivery of the contract.
Section 5  Deregistration of Bonded Standard Warehouse Receipt
Article 22 Deregistration of Bonded Standard Warehouse Receipt means the process that a legitimate holder of Bonded Standard Warehouse Receipt applies to the Exchange for picking up goods (customs clearance and exit) or for exchange to general bill of lading, and goes through the procedures of withdrawal of Bonded Standard Warehouse Receipt from circulation.
Article 23 Where holders of Bonded Standard Warehouse Receipt intend to deregister their Bonded Standard Warehouse Receipt, they should handle this via the Members of the Exchange.
Article 24 When picking up the goods, the owner of the goods shall submit to the Bonded Delivery Warehouse its identity card and the power of attorney from the owner, and meanwhile settle with the Bonded Delivery Warehouse any expense arising from the day immediately after the deregistration day of the Bonded Standard Warehouse Receipt to the day of picking up the goods. 
The Bonded Delivery Warehouse shall issue to the owner the list of bonded warehouse receipts.
Article 25 Where the holder of the Bonded Standard Warehouse Receipt needs to go through the customs declaration procedures for import of the bonded commodity, it shall comply with the relevant regulations of the customs. The name and quantity of the commodity for customs declaration shall be consistent with the Bonded Delivery Settlement Statement and the list of the bonded warehouse receipts held by the holder.
Chapter III  Bonded Delivery of Iron Ore
Section 1  Generation of Bonded Standard Warehouse Receipt
Article 26 The processes for the generation of a Bonded Standard Warehouse Receipt shall be subject to the provisions applicable to the standard warehouse receipt of the Exchange.
Article 27 The standard warehouse receipt applied and registered by the Bonded Delivery Warehouse shall clearly indicate that the corresponding commodities are under the bonded status or duty-paid status, as the case may be, and the Bonded Delivery Warehouse shall manage the commodities under different status separately.
When applying for registration of the Bonded Standard Warehouse Receipt, the Bonded Delivery Warehouse shall fill in the information of the quality premiums/discounts.
Section 2  Circulation of Bonded Standard Warehouse Receipt
Article 28 The Bonded Standard Warehouse Receipt of the iron ore may be used for EFPs delivery, one-off delivery, trading and transfer.
Article 29 With respect to the EFPs delivery and one-off delivery of the Bonded Standard Warehouse Receipt of the iron ore, the specific processes shall be subject to the applicable provisions on standard warehouse receipt of the Detailed Delivery Rules of Dalian Commodity Exchange and the Detailed Clearing Rules of Dalian Commodity Exchange in addition to the applicable provisions of Sections 3 and 4 of this Chapter.
The specific processes for the trading of the Bonded Standard Warehouse Receipt shall be separately prescribed by the Exchange.
Article 30 The transfer of the Bonded Standard Warehouse Receipt shall go through the transfer procedures at the Exchange, and the Exchange shall handle the receipt and payment of the payments. The receipt and payment of payments shall be carried out as per the following provisions:
(1)  the parties of the transaction shall, through a Member, submit to the Exchange the application for transfer, and such application shall contain the transfer price which shall be within the range of the limit price (after the tax deduction) of the latest delivery month on the submission day of the application for transfer, and excluding bonded premiums/discounts; the seller Member, when submitting the application for transfer, shall also submit to the Exchange the common VAT invoice;
(2)  where the application for transfer is submitted prior to the closing of the market, the receipt and payment of the payments and the warehouse receipts transfer will be processed on the then-current day; where the application for transfer is submitted after the closing of the market, the receipt and payment of the payments and the warehouse receipts transfer will be processed on the following trading day;
(3)  prior to the closing of the market on the processing day, the buyer Member shall transfer all of the payments into the Exchange's special settlement account, and the seller Member shall deliver the corresponding quantity of the Bonded Standard Warehouse Receipt to the Exchange; the transfer payments are calculated as per the following formula:
The transfer payments = (The transfer price + the bonded premiums/discounts) × The quantity of transfer lots × The trading unit
The bonded premiums/discounts = (The quality premiums/discounts + premiums/discounts of non-benchmark delivery warehouse compared with benchmark delivery warehouse) / (One (1) +the import VAT rate) / (one (1) +the import duty rate)
(4)  in case the seller Member fails to deliver the prescribed quantity of the Bonded Standard Warehouse Receipt or the buyer Member fails to pay the prescribed amount of the payments at the closing of the market on the processing day, it shall be deemed as a waiver of the application for the transfer of Bonded Standard Warehouse Receipt;
(5)  after the closing of the market on the processing day, the Exchange shall deliver to the buyer Member the Bonded Standard Warehouse Receipt, and pay to the seller Member the transfer payments, except otherwise prescribed by the Exchange.
Article 31 The Exchange will issue, upon completion of the transfer of warehouse receipts and payments, a Bonded Delivery Settlement Statement (for taxation and accounting use only) to the seller and a Bonded Delivery Settlement Statement (for accounting use only) to the buyer as the certificate for tax declaration. In addition to the price information, the Bonded Delivery Settlement Statement shall contain, among other things, the name of the warehouse, the actual quantity, the delivery time, the delivery method ("transfer" shall be noted in the delivery method), and the bonded premiums/discounts.
Section 3  Bonded EFPs
Article 32 The Exchange shall be responsible for handling delivery and payments of the Bonded Standard Warehouse Receipt for Bonded EFPs, with the handling fees charged according to the Detailed Clearing Rules of Dalian Commodity Exchange, the Detailed Delivery Rules of Dalian Commodity Exchange and other relevant regulations.
Article 33 Upon settlement on the approval day of the Bonded EFPs, the Exchange shall close the corresponding positions of the buyer and the seller as per the settlement price of the contracts of the latest delivery month of the trading day immediately preceding the application day and have the profit and loss settled, and the Exchange shall also transfer the payments as per the Bonded EFPs delivery settlement price and the bonded premiums/discounts. After the end of each trading day, the Exchange shall publish the information related to the Bonded EFPs which is effectuated on the then-current day.
Article 34 The seller Member shall deliver to the Exchange the common VAT invoice prior to the closing of the market on the approval day of the Bonded EFPs. In case the seller Member fails to deliver the common VAT invoice prior to the closing of the market within seven (7) trading days after the approval day of the Bonded EFPs, the Exchange shall deduct in advance the corresponding amount equal to five percent (5%) of the seller's payments after the closing of the market on the then-current day, and collect the overdue fees from it or confiscate it according to the relevant provisions of the Detailed Clearing Rules of Dalian Commodity Exchange.
After the closing of the market on the approval day of the Bonded EFPs, the Exchange shall pay the payments of the Bonded EFPs to the seller Member.
The payments of the Bonded EFPs = (the Bonded EFPs delivery settlement price + bonded premiums/discounts) × the quantity of bonded warehouse receipts applying for EFPs × the trading unit
The Bonded EFPs delivery settlement price = [(the settlement price of the contract of the latest delivery month on the day immediately preceding the application day( the relevant costs) / (one (1) + the import VAT rate) ( the consumption tax] / (one (1) + the import duty rate)
The bonded premiums/discounts = (the quality premiums/discounts + premiums/discounts of non-benchmark delivery warehouse compared with benchmark delivery warehouse) / (1+the import VAT rate) / (1+the import duty rate)
The "relevant costs" in paragraph four (4) of this Article shall include the costs and expenses related to the customs clearance, quarantine inspection and agency services of the commodities import and it shall be separately published by the Exchange; the formula shall be applicable to the futures products against which the consumption tax is collected on the basis of their quantity and the customs duty is collected on the basis of their prices. The calculation formula of the bonded delivery settlement price of other products shall be separately provided by the Exchange.
Article 35 After the closing of the market on the approval day of the Bonded EFPs, the Exchange shall deliver to the buyer Member the standard warehouse receipt submitted by the seller Member, and issue a Bonded Delivery Settlement Statement (for taxation and accounting use only) to the seller and a Bonded Delivery Settlement Statement (for accounting use only) to the buyer. In addition to the price information, the Bonded Delivery Settlement Statement shall contain, among other things, the name of the warehouse, the actual quantity, the delivery time, the delivery method ("EFPs" shall be noted in the delivery method) and the bonded premiums/discounts. 
Section 4  One-off Delivery of Bonded Standard Warehouse Receipt
Article 36 Prior to the closing of the market of the first trading day following the last trading day, the seller Member shall deliver to the Exchange all the standard warehouse receipts (inclusive of Bonded Standard Warehouse Receipts) corresponding to its positions of the contracts of the delivery month; and after the closing of the market of the first trading day following the last trading day, the Exchange shall publish information of the delivery products and standard warehouse receipt (inclusive of the Bonded Standard Warehouse Receipt) of any and all delivery warehouses.
Prior to the closing of the market of the second trading day following the last trading day, the buyer may, on the basis of the information published by the Exchange, submit a delivery intention declaration. After the closing of the market of the second trading day following the last trading day, the Exchange shall carry out the matching between the standard warehouse receipts (including Bonded Standard Warehouse Receipt) and the buyer clients pursuant to the Detailed Delivery Rules of Dalian Commodity Exchange.
Prior to the closing of the market of the last delivery day, the buyer Member shall additionally pay the balance of the payments corresponding to its positions of the contracts of the delivery month. The seller Member shall submit to the Exchange the common VAT invoice.
Payments of the Bonded Standard Warehouse Receipt = (the bonded delivery settlement price + the bonded premiums/discounts) × the quantity of the Bonded Standard Warehouse Receipt × trading unit
The bonded delivery settlement price = [(The delivery settlement price - the relevant costs) / (one (1) + the import VAT rate) - the consumption tax] / (one (1) + the import duty rate);
The bonded premiums/discounts = (The quality premiums/discounts + premiums/discounts of the non-benchmark delivery warehouse compared with benchmark delivery warehouse) / (one (1) +the import VAT rate) / (one (1) +the import duty rate)
The Exchange shall publish the bonded delivery settlement price on the last trading day of the contract.
The "relevant costs" in paragraph five (5) of this Article shall include the costs and expenses related to the customs clearance, quarantine inspection and agency services of the commodities import and it shall be separately published by the Exchange; the formula shall be applicable to the futures products against which the consumption tax is collected on the basis of their quantity and the customs duty is collected on the basis of their prices. The calculation formula of the bonded delivery settlement price of other products shall be separately provided by the Exchange.
Article 37 After the closing of the market on the last delivery day, the Exchange shall deliver to the buyer Member the Bonded Standard Warehouse Receipt submitted by the seller Member, deliver to the seller Member the payments of the Bonded Standard Warehouse Receipt, and shall issue a Bonded Delivery Settlement Statement (for taxation and accounting use only) to the seller and a Bonded Delivery Settlement Statement (for accounting use only) to the buyer. In addition to the price information, the Bonded Delivery Settlement Statement shall contain, among other things, the name of the warehouse, the actual quantity, the delivery time, the delivery method ("one-off delivery" shall be noted in the delivery method), and the bonded premiums/discounts.
If the seller Member fails to deliver the common VAT invoice prior to the closing of the market within seven (7) trading days after the last delivery day, the Exchange shall deduct in advance the corresponding amount equal to five percent (5%) of the seller's payments after the closing of the market on the then-current day, and collect the overdue fees from it or confiscate it according to the relevant provisions of the Detailed Clearing Rules of Dalian Commodity Exchange.
Article 38 In case of any adjustment of the national taxation policy, the Exchange may adjust and promptly publish the calculation formula of the bonded delivery settlement price.
Section 5  Bonded Standard Warehouse Receipt of Iron Ore Used as Margins and OTC Pledge 
Article 39 The Bonded Standard Warehouse Receipt may be used as margins upon the approval of the Exchange.
Where the Bonded Standard Warehouse Receipt is used as margins, for the purpose of calculating its value, the Exchange shall take the settlement price (after tax deduction) about the products of the futures contracts in the latest delivery month under such Bonded Standard Warehouse Receipt of the trading day immediately preceding the application day as the benchmark price.
Benchmark price of the Bonded Standard Warehouse Receipt when used as margins = [(the settlement price of the futures contracts of the latest delivery month of the products of the trading day immediately preceding the application day ( the relevant costs) / (one (1) + the import VAT rate) ( the consumption tax] / (one (1) + the import duty rate)
In addition to paragraphs one (1), two (2) and three (3) of this Article, other specific processes with respect to using the Bonded Standard Warehouse Receipt as margins shall be subject to the applicable provisions of the Detailed Clearing Rules of Dalian Commodity Exchange.
The "relevant costs" in paragraph three (3) of this Article shall include the costs and expenses related to the customs clearance, quarantine inspection and agency services of the commodities import and it shall be separately published by the Exchange; the formula shall be applicable to the futures products against which the consumption tax is collected on the basis of their quantity and the customs duty is collected on the basis of their prices. The calculation formula of the benchmark price of other Bonded Standard Warehouse Receipt used as margins shall be separately provided by the Exchange.
Article 40 The specific processes for the OTC pledge of the Bonded Standard Warehouse Receipt shall be subject to the regulatory provisions of the local customs for the bonded delivery business of the iron ore and the applicable provisions of the Exchange.
Section 6  Deregistration of Bonded Standard Warehouse Receipt
Article 41 Except as otherwise provided under this Section, the deregistration processes and basic requirements of the Bonded Standard Warehouse Receipt shall be subject to the Measures for Management of the Standard Warehouse Receipt of Dalian Commodity Exchange.
Article 42 Where Bonded Standard Warehouse Receipt holder needs to handle import customs clearance or transshipment exit, it shall, when handling the formalities for deregistration of a Bonded Standard Warehouse Receipt, make a statement to the Exchange and then handle the formalities for the import customs clearance or transshipment exit according to the regulations of the local custom.
After an owner handles the pickup formalities, the Bonded Delivery Warehouse shall issue a Bonded Warehouse Receipt list to the owner. The Exchange shall then issue a Bonded Delivery Settlement Statement (for customs clearance use only) to the owner and simultaneously send the information related to such Bonded Delivery Settlement Statement to the corresponding customs through the electronic warehouse receipt system. The information will be deemed to be served once it is sent.
The owner shall, within ten (10) working days (inclusive) following the issuance of the Bonded Delivery Settlement Statement (for customs clearance use only), hold the same to handle the formalities for import customs clearance or transshipment exit. The name of the commodities for clearance, quantity, price and other basic information shall be consistent with such Bonded Delivery Settlement Statement and the list of the Bonded Standard Warehouse Receipt.
If the deregistered Bonded Standard Warehouse Receipt is obtained by way of trading or other non-futures delivery methods, the Exchange shall not issue the Bonded Delivery Settlement Statement (for customs clearance use only).
Article 43 When handling the import customs clearance, the owner shall make declaration to the customs as per the delivery settlement price stated in the Bonded Delivery Settlement Statement (for customs clearance use only) plus the bonded premiums/discounts, for the customs to determine the duty-paid price of the iron ore, and shall pay the duty as per the applicable provisions of the customs.
Chapter IV  Supplementary Provisions
Article 44 The Exchange reserves the right to interpret the Rules
Article 45 Any matters not expressly provided herein shall be subject to the other applicable rules of the Exchange.
Article 46 The Rules shall come into force on the date of promulgation.
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