Attachment 3:
Measures for Hedging Management of Dalian Commodity Exchange
(Amendment)

Article 14 With respect to the application for hedging position limit increase of the general months, the Exchange shall determine the increase amount based on whether the applicant is qualified for such application, and whether the hedging products, trading positions, trading volume and hedging period are suitable for the product and operation scales, historical operating status, financial position, etc.
With respect to the application for hedging position limit increase of the delivery months, the Exchange shall determine the increase amount based on the applicant's trading positions and volume, operation status of the underlying physicals, position status of such contracts, quantities of deliverables, and price deviation between the futures and the underlying physicals.
With respect to the products other than No. 1 soybeans, coke, coking coal, fiberboard, blockboard, eggs, ethylene glycol, polished round-grained rice, ethenylbenzene, liquefied petroleum gas and live hog, where the hedging positions of the general months of Non-Futures Company Members, OSNBPs and clients enter the delivery months, the Exchange will convert them into the hedging position limit increase of the delivery months based on the hedging position amount of the general months or the speculative position limit of the delivery months of such product, whichever is the lesser.
The hedging position increase amount shall not exceed the amount applied in the hedge certifying materials submitted by the applicant. The total of the hedging positions of futures or options of the general months of the applicant in all contract months during the whole year shall not exceed its production capacity or production plan of that year.
Article 15  With respect to the products of the No. 2 soybean, soybean meal, soybean oil, RBD palm olein, corn, linear low density polyethylene, polyvinyl chloride, polypropylene and corn starch, where the hedging positions of the general months of Non-Futures Company Members, OSNBPs and clients enter the delivery months, the Exchange will convert them into the hedging position limit increase of the delivery months based on the hedging position amount of the general months or the speculative position limit of the delivery months of such product, whichever is the lesser. Where the Non-Futures Company Members, OSNBPs and clients make applications otherwise, the Exchange shall determine the hedging position limit increase of the delivery months pursuant to Article 14 of the Measures.
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